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1 . DEPARTMENT IN REETEL HAS ALREADY INSTRUCTED EMBASSY TO 
INEORM APPROPRIATE MEA OEFICIALS OE PUBLIC TESTIMONY BY 
EXXON AND MOBIL OEEICIALS BEFORE CHURCH SUBCOMMITTEE 
SCHEDULED EOR JULY 16 AND 17. TESTIMONY WILL BE IN OPEN 
SESSION AND WILL BE BASED UPON TESTIMONY ALREADY GIVEN IN 
EXECUTIVE SESSION. HIGHLIGHTS OF EXECUTIVE SESSION TESTI- 
MONY ARE EXPECTED TO BE AS FOLLOWS: 

A. EXXON PAID ABOUT 50 MILLION DOLLARS THROUGH UNIONE 
PETROLIEERA, THEN HEADED BY CAZZANIGA, WHO HAD ASSESSED 
EACH OIL COMPANY EOR CONTRIBUTIONS. EXXON STOPPED ITS PAY- 
MENTS IN 1973 ALTER IT HAD PAID OUT EOR SIX YEARS. 1970 WAS 
HIGH POINT WHEN EXXON PAID 5 MILLION DOLLARS. 

B. REPORTEDLY THERE WERE PAYMENTS TO INDIVIDUALS BY ALL 
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COMPANIES BUT IT IS NOT CLEAR WHETHER THE PAYMENTS WERE ALL 
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COORDINATED. GRAND TOTAL OF PAYMENTS BY OIL COMPANIES IS 
SAID TO BE ABOUT 100 MILLION DOLLARS. 

C. ACCORDING TO TESTIMONY, CONTRIBUTIONS WERE ALSO MADE 
100,000 DOLLARS OUT OF EXXON'S TOTAL 50 MILLION DOLLARS. 

2. IT NOW APPEARS CERTAIN THAT DEPARTMENT WITNESS WILL BE 
CALLED TO TESTIFY BEFORE THE CHURCH SUBCOMMITTEE IN EXECU- 
TIVE SESSION PERHAPS AS EARLY AS THURSDAY, JULY 17. SUB- 
COMMITTEE STAFF MEMBERS HAVE INDICATED THAT SENATORS' 
QUESTIONING OF DEPARTMENT WITNESS WILL BE ALONG THE FOLLOW- 
ING ILLUSTRATIVE LINES. 

A. DID THE COMPANIES CONSULT AT ANY TIME WITH U.S. 

EMBASSY ROME ABOUT THE PAYMENTS? 

B. DID THE COMPANIES RECEIVE ADVICE FROM THE EMBASSY? 

C. WERE THE PAYMENTS A WIDELY-KNOWN ARRANGEMENT? 

D. WHAT HAPPENED WHEN EXXON WENT INTO THE EMBASSY IN 1973 
OR 1974 AND SAID SITUATION WAS GETTING EXPLOSIVE? 

E. PCI 1975 ELECTION GAINS WERE TIED TO THE CORRUPTION 
ISSUE. DID NOT THESE CONTRIBUTIONS THUS HURT RATHER THAN 
HELP OTHER PARTIES? 

F. WHY DID EMBASSY/DEPARTMENT LET THIS SITUATION GO ON FOR 
SO LONG WITHOUT DOING SOMETHING ABOUT IT? CAN WE AFFORD 
NOT TO KNOW, GIVEN THE IMPORTANCE WE ATTACH TO KEEPING 
ITALY DEMOCRATIC? 

G. THE ITALIANS HAVE GOTTEN SO MUCH FROM US IN LOANS AND 
AID AND THEY HAVE NOW HIT OIL COMPANIES ON THE BASIS OF 
THE ARGUMENT THAT IT WILL HELP PREVENT ITALY FROM GOING 
COMMUNIST. BUT HAS IT NOT REALLY HAD THE OPPOSITE EFFECT 
AND IN FACT HELPED THE ITALIAN COMMUNISTS BECAUSE THEY 
HAVE CONCENTRATED ON THE CORRUPTION ISSUE? 

H. WHAT WAS THE ITALIAN POLITICAL SITUATION IN 1970, AND 
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WHY WERE THE EXXON CONTRIBUTIONS SO LARGE THAT YEAR? 

I. ARE THE CONTRIBUTIONS ILLEGAL IN ITALY? IF NOT, WHAT 
IS THE LEGAL SITUATION? 

3. DEPARTMENT REQUESTS EMBASSY TO PROVIDE ITS BEST POS- 
SIBLE ANSWERS TO THE FOREGOING ILLUSTRATIVE QUESTIONS. WE 
UNDERSTAND YOU MAY NOT HAVE ALL ANSWERS AND THAT TIME WILL 
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BE NEEDED FOR RESEARCH. NONETHELESS WE NEED RESPONSES 
ASAP. 

4. WE WOULD ALSO APPRECIATE EMBASSY SUGGESTIONS FOR 
ADDITIONAL Q'S AND A S EOR USE IN PREPARING THE TESTIMONY. 

5. WASHINGTON POST OP JULY 12 CARRIES STORY THAT EXXON 
AND MOBIL OPPICIALS WILL GIVE PUBLIC TESTIMONY BEPORE 
CHURCH SUBCOMMITTEE NEXT WEEK. WP STORY POLLOWS LINES WE 
SKETCHED OUT IN REPTEL, NOTING THAT TESTIMONY WILL POCUS 
ON COMPANIES' ACTIVITIES IN ITALY. DEPARTMENT IS ASKING 
USIA TO TELEX COMPLETE ARTICLE TO EMBASSY. INGERSOLL 
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